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Contact: +91-999-800-8851 

or contactus@examrace.com 

Fundamentals of Economics ✄  What is an economy? 

Agenda 

� Definition of economy 

✁ Factors of production 

� Nature of economy 

� How economic problems arises? 

� Economic System 

https://www.youtube.com/watch?v=-sSO0N56WVQ  

Examrace Flexiprep Program 

http://www.examrace.com/ and 
http://www.doorsteptutor.com/  
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Contact: +91-999-800-8851 

or contactus@examrace.com 

What is an Economics? 

✄ � ✁ ✂ ✁ ☎ ✆ ✂ ✝ ✞ ✂ ✁ ✟ ✠ ✟ ✡ ☛ ✁ ☞ ✟ ✆ ✝ ☛ ☞ ✁ ✌ ✍ ☞ ✆ ✎ ☛ ✎ ✠ ✏ ✑ ☛ ☞ ✒ ✟ ✡ ✠ ✏ ✁ ☞ ✟ ✂ ✠ ✁ ✎ ✓ -Adam smith 

 

✔ ✕ ✖ ✗ ✘ ✗ ✙ ✚ ✖ ✛ ✚ ✛ ✜ ✛ ✢ ✣ ✤ ✥ ✗ ✦ ✙ ✜ ✘ ✧ ✛ ✜ ✖ ✢ ✚ ✗ ✘ ✚ ✘ ✢ ★ ✩ ✗ ✪ ✤ ✚ ✘ ✜ ✪ ✥ ✫ ✣ ✛ ✚ ✘ ✩ ✛ ✛ ✗ ✦ ✬ ✚ ✦ ✩ ✭ ✚ ✢ ✚ ✘ ✮ ✣ ✚ ✪ ✩ ✛ ★ ✗ ✯

he gets his income and how he uses it. Thus it is on one side a study of wealth and on 

✟ ✡ ☛ ✠ ✟ ✡ ☛ ✝ ☞ ✁ ✌ ✰ ✠ ✝ ☛ ✂ ✰ ✱ ✠ ✝ ✟ ☞ ✁ ✟ ✎ ✂ ✌ ☛ ✲ ☞ ✱ ☞ ✝ ✟ ✠ ✏ ✟ ✡ ☛ ✎ ✟ ✆ ✌ ✞ ✠ ✏ ✰ ☞ ✁ ✳ ✓ - Marshall 

 

✄ ✴ ✍ ✠ ✁ ✠ ✰ ✂ ✍ ✎ ✎ ✟ ✆ ✌ ✂ ☛ ✎ ✡ ✆ ✰ ☞ ✁ ✵ ☛ ✡ ☞ ✶ ✂ ✠ ✝ ☞ ✎ ☞ ✝ ☛ ✒ ☞ ✟ ✂ ✠ ✁ ✎ ✡ ✂ ✱ ✵ ☛ ✟ ✑ ☛ ☛ ✁ ☛ ✁ ✌ ✎ ☞ ✁ ✌ ✎ ✍ ☞ ✝ ✍ ☛

✰ ☛ ☞ ✁ ✎ ✑ ✡ ✂ ✍ ✡ ✡ ☞ ✶ ☛ ☞ ✒ ✟ ☛ ✝ ✁ ☞ ✟ ☛ ✆ ✎ ☛ ✎ ✓ - Robbins 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Economy 
 

Economy is the study of 
how we choose to use 
limited resources to obtain 
the maximum satisfaction 
of unlimited human wants 

 

 

December 10, 2014 © Examrace, Dec-14 

At doorsteptutor.com we try to make learning a fun - 

With lots of interactive videos, animations and graphs! 

https://www.youtube.com/watch?v=-sSO0N56WVQ  
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Resources (Factors of Production):  
Things used in producing goods and services 

Land 

Refers to all 
natural resources 

found on the 
earth 

Labour 

Physical and 
mental effort of 

people in the 
production 

process 

Enterprise 

Refers to the 
management of 

other three 
factors 

Capital 

All non-natural 
resources that 

are  used in 
production 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Unlimited wants Limited resources 

scarcity 

choice 

Nature of Economy 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Unlimited Wants 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Unlimited wants 

Wants for food Wants for clothing 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Limited Resources 

Scarcity: 

The difference 
between wants and 
needs and the 
resources available to 
meet these needs is 
called scarcity. 

 

Doorsteptutor.com enables you to understand basic concept and 

fundamentals of economics with complete notes and presentation 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Choices 

You make an economic 
choice when you only 
have money for certain 
items, not all.  

Choices are to fulfill 
needs and wants. 

e.g. Sandal or Shoes 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Needs and Wants: 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

How economic Problem arises? 

December 10, 2014 © Examrace, Dec-14 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Key questions: 

Key Questions: 

Learning is becoming very easy at doorsteptutor.com- it helps 

you to learn through audio visually. 
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Opportunity Cost: 

� The value of a next best 
choice 

✁ It can be measured in 
terms of time , money 
and energy. 

December 10, 2014 © Examrace, Dec-14 

At doorsteptutor.com we provide a detailed 

understanding with visual aids on various economic 

concepts 

https://www.youtube.com/watch?v=-sSO0N56WVQ  
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Contact: +91-999-800-8851 

or contactus@examrace.com 

Economic system 

Planned economy 

Free economy 

Mixed economy 

December 10, 2014 © Examrace, Dec-14 

� ✁ ✂ ✄ ☎ ✆ ✁ ☎ ✝ ✞ ✟ ✠ ✆ ✁ ✡ ☎ ✠ ✂ ☛ ☞ ✡ ✞ ✟ ☛ ✟ ✞ ✌ ✠ ☎ ✞ ✍ ☎ ✁ ✎ ☎ ✡ ✍ ☛ ✏ ✠ ☎ ✞ ✟ ✑ ✠ ✌ ✒ ✒ ✓  

Doorsteptutor.com now provides you full material of any subjects of your concern and solves your 

doubts too.  

https://www.youtube.com/watch?v=-sSO0N56WVQ  
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