Fundamentals of Economics — What is an economy?

Agenda
* Definition of economy
* Factors of production
* Nature of economy
* How economic problems arises?
* Economic System
https://www.youtube.com/watch?v=-sSOON56WVQ
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What is an Economics?

“An inquiry into the nature and causes of wealth of nations”-Adam smith

“Economics is a study of man’s action in the ordinary business of life; it inquires how
he gets his income and how he uses it. Thus it is on one side a study of wealth and on
the other and more important side, a part of the study of man.”- Marshall

“Economics studies human behavior as a relationship between ends and scarce
means which have alternate uses” - Robbins
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Economy

Economy is the study of
how we choose to use
limited resources to obtain
the maximum satisfaction
of unlimited human wants

With lots of interactive videos, animations and graphs!

[ At doorsteptutor.com we try to make learning a fun -
https://www.youtube.com/watch?v=-sSOON56WVQ
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Resources (Factors of Production):
Things used in producing goods and services
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Physical and
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Capital

All non-natural
resources that
are used in
production
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- The economy

Unlimited wants Limited resources

scarcity
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Unlimited Wants
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Unlimited wants

Wants for food Wants for clothing
; A
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v ["SCARCITY

Scarcity:
. land . food, clothing, shelter
T h e d Iffe rence labor capital security, comfort, medicine,
entreprencurship jewelry, affection, transportation,
b etwe e n Wa n tS a n d  Limited Resources good health, children, variety in diet,,

_and Time e — knowledge, convenience, recognition,
T y e, travel, wisdom, recreation, control,

needs and the
resources available to
meet these needs is
called scarcity.

Doorsteptutor.com enables you to understand basic concept and
fundamentals of economics with complete notes and presentatio
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Choices

You make an economic
choice when you only
have money for certain
items, not all.

Choices are to fulfill
needs and wants.

Our online platform provides complete access to all videos,
lectures, notes and practice questions - Doorsteptutor

https://www.youtube.com/watch?v=-sSOON56WVQ
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Needs and Wants:

https://www.youtube.com/watch?v=-sSOON56WVQ
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How economic Problem arises?

What goods &
services 1o
produce

can be

supponed or
refuted by

facts

How these goods
& services should
be produced

For whom should

they be produced The Economic

Problem

Scarce
Resources

cannot be
proved or
disproved

Opportunity .
: Costs
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Learning is becoming very easy at doorsteptutor.com- it helps

Key q U e5t | ons: you to learn through audio visually.

Determined by
| consumer's
preferences

. Determimned by
| producers

Key Questions: i i

Determined by
| purchasing
d power
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Opportunity Cost:

* The value of a next best
choice

* |t can be measured in
terms of time , money
and energy.

https://www.youtube.com/watch?v=-sSOON56WVQ
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Economic system

Planned economy
Free economy
Mixed economy

Don’t bother about any query related to study material..!

Doorsteptutor.com now provides you full material of any subjects of your concern and solves your
doubts too.
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