Fundamentals of Economics — Types of
Money
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* Money
* Types of money
 Attributes of good money

https://www.youtube.com/watch?v=prPplH -1wA

To get complete notes, test series and study material visit
http://www.doorsteptutor.com/

Contact: +91-999-800-8851

December 10, 2014 © Examrace, Dec-14 1
or contactus@examrace.com



X 10 & SN e el

https://www.youtube.com/watch?v=prPp1H -1wA
December 10, 2014 © Examrace, Dec-14

Contact: +91-999-800-8851
or contactus@examrace.com



Types of Money

Commodity Money

Metallic Money

Paper Money

Credit Money
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Animal Money

Common medium
of exchanged in the
primitive hunting
stage.

Go-Dhan (Cattle-
wealth)
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Commodity Money
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Commodity Money

Different commodities were used as a medium of
exchange.

Commodity chosen to serve as money is affected by
* Location of community

* Climatic environment of the region

* Cultural and Economic standard of society etc.

Doorsteptutor.com enables you to understand basic concept and

fundamentals of economics with complete notes and presentation
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Drawbacks of animal and commodity money

*Lack of uniformity and standardization
*|nefficient store of value

*Lack of easy transferability
*Indivisibility
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Metallic Money
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Metallic Money | standard or
full-bodied Token coins
Metals like gold, silver, coins
bronze, nickel etc.

Differs in terms of size,
shape, weight, fineness
etc.

Value certified by state.

Types of coins

Learning is becoming very easy at
doorsteptutor.com- it helps you to

learn through audio visually. L Yy Yy
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Drawbacks
of metallic
money

Rapid

. Unsafe to transactions
Bulkiness
carry were not
feasible.
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Paper money
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Paper money

* Consist of currency notes

* |Issued by state treasury or the central bank of the
country.

* InIndia, one rupee notes are issued by the ministry
of finance of the govt. of India,

* All other currency notes are issued by RBI.

At doorsteptutor.com we provide a detailed understanding
with visual aids on various economic concepts
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Advantages of Paper Money

Economizes the use of precious and scarce metals

Easy to store

Supply can easily adjustable
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Disadvantages of paper money

. Danger of over issue of notes

. Circulate in domestic economy only
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Credit Money or Bank money
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Credit Money or Bank money
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Bank money
ATM

24 HOUR BANKING
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Attributes of good money
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General acceptability

Portability

Divisibility

Uniformity

Durability

Stability of value

Adequacy
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