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ECONOMICS (PAPER-I) 

I Time Allowed : Three Hours I I Maximum Marks : 250 I 
QUESTION PAPER SPECIFIC INSTRUCTIONS 

(Please read each of the following instructions carefully before attempting questions) 

There are EIGHT questions divided in two Sections and printed both in HINDI and 
in ENGLISH. 

Candidate has to attempt FIVE questions in all. 

Question Nos. 1 and 5 are compulsory and out of the remaining, ｔｈｒｅｾ＠ are to be 
attempted choosing at least ONE question from each Section. 
The number of marks carried by a question/part is indicated against it . 
Answers must be written in the medium authorized in the Admission Certificate which 
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the 
space provided. No marks will be given for answers written in a medium other than the 
authorized one. 
Word limit in questions, wherever specified, should be adhered to. 
Graphs/Illustrations, wherever required, may be drawn/given in the space provided for 
answering the question itself. · 
Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a 
question shall be counted even if attempted partly. Any page or portion of the page left 
blank in the Question-cum-Answer Booklet must be clearly struck off. 
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ｾＭａ＠ / SECTION-A 

1. f.I&:OI!Bf&o il-ij ｾ＠ m ｾ＠ ｾ＠ ｾ＠ 150 ｾ＠ il ｾ＠ : 

Answer the following questions in about 150 words each : 10x5=50 

faJ ｾｭｾ＠ ｾｾｾ＠ C(y) = y 2 +1 t, ｾ＠ ｹｾｴｬ＠ ｾＭｷ｡Ｇｃｦｓｦｩｾ＠ ｾ＠

afR ｾ＠ ｾ＠ ｾ＠ CfSfi ｾ＠ fumf ｾ＠ t I 
Under competition, the cost function is given as C(y) ""y2 + 1, where y is output. 

Derive the inverse supply curve and show how the supply curve looks like. 

fbJ ｾｾ＠ ｾ＠ ｾ＠ 3lt.fr.f m-m qffiCfi ｾ＠ ｾｾ＠ ｾ＠ ｾ＠ Cfl1 f.rm Cfi«fT t? 
What determines the degree of price discrimination under monopoly market? 

(c) ｾ＠ f.l4j<f>(UI Cfll Cfilf ｾ＠ ll Ｇ ｾ＠ ｾ Ｇ＠ ｾ＠ ｾ＠ ｾ＠ Cfi«fT t? 
How does 'carbon trading' help in reducing environment degradation? 

(d) <i_ov;Jo"t\olfto ｾ＠ lfRCi ｾ＠ ｾｩｬ＼ｦ＾ｩ＼ｦ＾＠ ｾ＠ ｱ｛｜＼ｦＩｾｈ＠ ｾ＠ ｾ＠ M ｾ＠ t? ｾ＠ ｾ＠ ｾ＠ ｾ＠

\ffi f.rlrn m ｾ＠ ｾ＠ ｾ＠ ｾ＠ m ｾ＠ t? 
How is Human Development Index calculated by UNDP? Can there be a better 

method of assigning weights to various indicators? 

(e) ｾ＠ ｾ＠ ｾ＠ cfi'i(1CIIif1 ｾ＠ ll, "<f>< 3fR ｾ＠ ｾ＠ ll ｾ＠ ｾ＠ f<mffi -ij m ｾ＠ ｾ＠ m 
ｾＢＳｭｭｯｲｴＱ＠

Show that in a simple Keynesian model, equal expansion in tax and 

government expenditure does not always lead to balanced budget theorem. 

2. (a) Ｇｾ＠ ｾ＠ ｾ ﾷ＠ ｾ＠ ｾ＠ Ｓｩｒｉｾｦｴｴｬｏｉ＠ ｾ＠ 3ffi ｾ＠ ｾ＠ t l ｾＡｩｾｴｬｏｉ＠ ｾｉ＠

'Tragedy of the commons' leads to over-exploitation of resources. Analyze. 15 

(b) l:l;Cfi ＳＱｾ＠ ｾ＠ ｾ＠ f.ll41!Bf&o ｾ＠ ｾ＠ ｾ＠ t : 

ｾｾ＠ ｾＮ＠ C = 250 + 0 · 5 (Y - T) - 500r 

ｾｾＮ＠ 1=250-500r 

ｃｬｬｾｾ＼ｦ＾＠ ｾ＠ 1ITrT ｾ Ｎ ｌｉｐ］＠ 0 · 5¥ - 500r 

f.rlrn ｾ＠ -wa, M = 7650 

ｾＢｦｭＬ＠ P=17 

"<f>< = T = ｾ＠ ｾ＠ = G = 200 

ｾ＠ Y = ｃｬｬｾｾ＼ｦ＾＠ 3WI, r = ｃＴＱｾｾ＼ｦ＾＠ ｾ＠ G<, L = f.r:rn ｾ＠ lWT, P = ｾ＠ "fm I 
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{i) IS 3-fR ｌｍｃｾｓｦｩｬ＠ ｾ＠ ｾ＠ tt4l<h(OI ｾｾ｡ｭ＠ ｙｾ＠ rCfil ｾ＠ ｦＮＧＡｃｨｩｾｑ｜Ｑ＠

fii) ｾｾｾｾｾｔｔｃｦｩｾｾｾ＠ ｡ｭｾｭｇ＠ 3lTR ｾｾＭｱｾ＠ 51o 
wu m, -m ｾ＠ -q ｾ＠ Cfil qft<ht"H ｾｾ＠

The following data are given for an economy : 

Consumption function, C ::::; 250 + 0 · 5 (Y - T) - 500r 
Investment function, I::::; 250-500r 

Real money demand function, L f P ::::; 0 · 5Y - 500r 

Nominal money supply, M::::; 7650 
Price level, P::::; 17 
Tax = T = Government expenditure = G = 200 
Here Y = Real income, r = Real rate of interest, L = Nominal money 
demand, P = Price level. 

(i) Find the equations for IS and LM curves, and solve for Y and r . 

(ii) Find out the multiplier formula for money supply change and 
calculate the change in output if money supply changes by 510. 

then 
7+8=15 

(c) ｾ＠ 'Olfl'q"R l:R ｾＮ＠ ｒｬ＼ｨｬｴｴｾｦｴＨＧｬ＠ ｾ＠ t mm -q ｾ＠ "5fC.fiR ｾ＠ Cfl{ ｾ＠ ｾ＿＠

How can controls on foreign trade contribute to the development of developing 
countries? 

3. (a) ｾ＠ 'l"'<i!<41 l:R Cfl{ ｾ＠ M ""1Tffi t Cfif 'lfu) cfi't 3W: ｾ＠ ｾ＠ ｾ＠ ｾ＠ Cfsli cit ｾ＠ "Ch8 -q 
ｾ＠ 3-TR ｾ＠ ｾ＠ cf;t ｾ＠ f.rori<rcf; M t I CFn 3T[q ｾ＠ ｾ ＿＠

The role of income and substitution effect is crucial in producing backward 

20 

bending labour supply curve when a tax is imposed on wages. Do you agree? 15 

(b) ｾ＠ ｾ＠ ｉｒｉｾｦｴＨＧｬｯｬ＠ ｾ＠ ｾ＠ -ij, G1 ｾ＼ｨ｀ｬ＼ｨ＠ ｾ＠ ｾ＠ ｣ｸｬｱｾＮｭｮ Ｍ ＱＺＥ＠ f.i<rn ｡ｭｾ＠ ｾ Ｍ ｴ＠ ｾｴＺｦｒ＠

ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾｯｾｯｬｦｴｯ＠ 1R m qffi ^ｲｾ＠ -ij 3iffi cit m ｾｉ＠

In case of perfect capital mobility, explain the difference of the impact of 
an increase in money supply on GOP under two alternative exchange rate 
regimes-one ftxed and the other flexible. 15 

(c) ｾ＠ l>IRiqlfTidl ｾ＠ cfit WRY -q ｾ＠ 51RI(4.Widl ｾ＠ ｾ＠ ｾ＠ ｾＰＱ＼ｨｬＨＱ＠ 3fR <:<l%1(1 Gf.n 
-q ｾ｡Ｚﾫｮ＠ am ｾｬＧｬｬｾ＼ｨ＠ W! it ｾｱｩＰｯｦｴｴｬ＠ "qa:n 1R ｾ＠ ｾ＠ )f<fil ｾ＠ 1 

Reflect on the inefficiency and socially undesirable aspects of monopolistic 
competition market situation vis-a -vis the perfect competition, both in the 
short and in the long run. 20 
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4. (a) ｾＭｾ＠ ｾ＠ ll ｾ＠ ｾ＠ ｾ＠ ｾ＠ M t 3ffi ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ fcf>B ｾ＠ ｾ＠

ｾｴ ＿＠

What is the follower's problem in a duopoly model and how does it differ from 
the leader's problem? 

(b) ｾ＠ {ilchtPtCfl-f.r-;fi ｾＮ＠ ｾ＠ ｾ＠ ｾ＠ t ｾ＠ ll ＢＵＱＧ｜ｩｴｃｉｾｉｉｒｬ＠ ｾ＠ ｾ＠ <wf CfK ｾ＠ t? 
Can public-private partnership function effectively in the area of physical 

15 

infrastructure? 15 

(c) ｾ＠ ｾＭｾ＠ Ｓｬｦ｜ｲ･ｾ＠ t, m 111: 3lltnftf ｾ＠ ｾ＠ arrtm: ｾ＠ "CflT f.rqM fcfim ｾ＠ t, ｾ＠ ｾ＠
ｾｾｾｾｾｾｾｴ＿＠

What are the features based on which the new trade theories are built that are 

distinctly different from the old theories? 20 

ｾＭｂ＠ / SECTIO.N-B 

s. Pt"1R1Rsh1 il ｾ＠ ｾ＠ ｾ＠ "CflT ｾ＠ WT\lll 150 ｾ＠ it ｾ＠ : 
Answer the following questions in about 150 words each : 10x5=50 

(a) m ｾ＠ fcfi ｾ＠ ｾ＠ ｾ＠ it ｾ＠ wa 3lTfUCfl \lt'lt&1D ｾ＠ ｾ＠ 3ffi ｭｾ Ｍ ｴｴ Ｍ ｾ＠ ｾ＠ t wa 
ｾ＠ ｾ＠ t ｾ＠ ｾ＠ ｾ＠ ＳＱｒｦｾ＠ ｾ＠ ｾＮ＠ m ｾ＠ ｾ＠ 'tR ｾ＠ fcf>B ｾ＠ )1\lJq ｾＬ＠

Explain how money multiplier will be affected if there happens to be partial 
hoarding by public in each round as well as excess cash reserve holding by 
banks over the minimum required. 

(b) fcf;;f lll<Rlil ｾ＠ ｾ＠ ｾ＠ ｾ＠ Cfil ｾ＠ ｾ＠ ｾ＠ "CflT ＧｾＺＢｃｦｬ＿ＮｒＧ＠ ｾ＠ ｾ＠ t? m ｾｾ＠
In what sense is Friedman's quantity theory said to be a 'restatement' of 
Fisher's theory? Explain. 

(c) ｾ＠ C:e:l ｾ＠ Cfil "5lm CfiG t ｾ＠ etA-etA ｾ＠ ｾ＠ Cfil ｾ＠ "CfiV1T ｾ＿＠

What criteria will have to be satisfied to obtain a Pareto efficient allocation? 

{d) "lr.n ｾ＠ t fcfi ｾＧｩＺｬｬｾ､＠ ｾＮ＠ ｾ＠ ＳｾＱｃｉＢＧＧｯｦｬ＠ ｾ＠ cfOOn "Cfll "Cfl"q CfK ｾ＠ t, ｾ＠ ｾ＠ ｾ＠ \;ft 

t , ｾ＠ "fJ ｾ＠ t )lmq "Cfll l:Rl ｾ＠ t I ｦ｣ｬｾｊｱｯｴ＠ ｾｉ＠

Automatic stabilizers are supposed to mitigate cyclical fluctuations, but there 
exist limitations which dampen the effect of these stabilizers. Analyze. 

(e) ｾｬｦＧｬｦｴ Ｍ ｾＭ［ｦｴｦ｡ｾｴｾｾＭｾｳｭｭｴｴ＿ｾｾｬ＠

What are the obstacles to international macro-economic policy coordination? 
Discuss. 
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6. (a) ｾｾｾｾｾｾｾｾｦＢｦｦｬｴ＿＠

How is the Marshallian equilibrium different from Walrasian equilibrium? 15 

(b) * ｾ＠ * ｾ＠ 3l('tllq:((!Cfi ｾｾ＠ ｾ＠ ｾ＠ ｾＮ＠ ｾ＠ ｾｷＭｦ＠ 3ffi ｾ＠ ｾ＠ ｾ＠

s3ll men t1 
Discuss the essential features of the growth models which incorporate research 

and development. 

(c) wlCfllctl"' "ffi:rR -q • ｾ＠ ｾ＠ * ("jr;,Hir'lCfl ｾ＠ * ｾ＠ CfiT ｾ＠ ｾ＠ cg ｾ＠ ｾｉ＠ q;RUT 

ｾｉ＠

In the contemporary world, many countries are not following Kuznets' pattern 

15 

of structural change. Give reasons. 20 

7. (a) t1Cfll<lr4Cfi ｾｾ＼ｦｩｴ＠ ("jCf1("4"11 ｾ＠ 1I'CfiR ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ t ｾ＠ fcfi ｾ＠ｾ＠ ｾ＿＠ ｾ＠

ｾｉ＠

In what way does the concept of a positive optimal tariff apply to only large 

countries and not to small countries? Explain. 

(b) ｾ＠ * ｾ＠ cfilflqlc!llWT, il?llil•lltl <fit clllflqlc!l ｾ＠ <fit ｾ＠ ｻＢｪｃｦｬｾＢＧｬ｡ｔｉ＠ -q ｾ＠ ｾ＠ t I ｾ＠ ｾ＠

ｾｾｾｾ＠

Keynesian demand for money is one of the key concepts of Keynesian theory of 

15 

unemployment. Illustrate. 15 

fcJ ｾ＠ <ils<lt)4 ｾ Ｎ＠ ｴｾＴＱｃｬｾｦｴ＠ ｾ＠ * ｾ＠ ci't ｾ＠ -.g ｾ＠ t? 3ltH ｾ＠ * ｬＺｦｾ＠ -q "CflR1JT ｾ＠

ｾｉ＠

Can multinational investment defeat the objective of inclusive growth? Give 

reasons for your answer. 

8. (a) ｾ＠ -;fifa, ＺＺＺｈｾｃｦｬｬｬＭＱ＠ it ｾＧ＠ ｾ＠ "CflR1JT ｾ＠ "iJ ｾ＠ t? ｾｾｉ＠

20 

What makes monetary policy ineffective even in the short run? Explain. 15 

(b) ｏｬＡｎｒｾ Ｍ ｾ＠ <rr ｾＭｦＮｒｬｴｬｱ［Ｂｩｊ＠ ｾ＠ t1 ｾｾ＼ｦｩｴｾｾ＠ (fcf; ｾｉ＠

Trade can be growth-promoting or growth-inhibiting. Argue in terms of the 

established theories. 20 

(c) ｾ＠ -q GffilfR Pcl4i1.1dl * ｾＭｾ＠ "CflR1JT ｾ＿＠ ｾ＠ ＢＧｬｾ＠ ｾ＠ ｾ＠ Cfi) ｾ＠ ｾ＠ Cfili cg 

ｾｴ ＿＠

What are the causes of market failure in agriculture? How may government 

intervention mitigate this? 15 

*** 
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