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Cold War politics, as well as the lack of development in India caused German governments to treat
the world՚s largest democracy with indifference for many years. As the world changed in the early
1990s, India reacted promptly and adapted well to the new situation, whereas Germany did not
realize the opportunities vested in trade, science and technology and defense cooperation with
India, and instead concentrated on the People՚s Republic of China.

The framework for bilateral relations between Germany and India has been delineated in the
Agenda for German Indian Partnership in the 21stCentury, which was adopted by the foreign
ministers of the two countries in May 2000. The ten-point agreement became the origin and point of
reference of all future agreements between India and Germany.

The agenda was complemented by two joint statements of 2006 and 2007 with the former issued
on the occasion of the Indian Prime Minister՚s visit to Germany and the latter, during a visit of the
Federal Chancellor to India.

Science, research and technology cooperation is the center-piece of Indo-German relations. Thus,
the exchange of academics and students from both countries was given high priority and they both
pledged to support and fund respective programs. Cooperation in trade, investment, education is
very signi�icant.

High Level Visits
Chancellor Merkel visited India on May 31,2011 to co-chair the �irst Indo-German
Intergovernmental Consultations (IGC) .

Prime Minister Shri Manmohan Singh had visited Berlin on December 11,2010

Former President of the Federal Republic of Germany, Dr Horst Koehler visited India on a state visit
from February 1 - 7,2010.

Strategic Partnership
India and Germany have a strategic partnership since 2001, which has been further strengthened
with the �irst Intergovernmental Consultations (IGC) held in May 2011. India is the �irst country in
Asia (besides Israel,) and the only country outside Europe to have Intergovernmental Consultations
with Germany.

Institutionalized arrangements: Strategic Dialogue, Foreign Of�ice Consultations, Joint Commission
on Industrial and Economic Cooperation, Defense Committee Dialogue and a Joint Working Group
on Counter- Terrorism

Bilateral Trade
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The trade volume remained on a comparatively low level until the early 1990s. Due to India՚s
protectionist economic policy and the system of mixed economy, economic relations between
Germany and India remained far below their potential, although the economic dimension had
always been a key element of bilateral relations. After the reforms of 1991 in India took effect, there
occurred a clear and substantial rise in its trade volume.

Germany is India՚s largest trading partner in Europe, Euro 15.44 billion during 2010. The trade
surplus is in favour of Germany of about Euro 3.07 billion. Both countries are con�ident that the
target of achieving bilateral trade of Euro 20 billion by 2012 can be met.

While major items of exports from India to Germany are cotton and textile products, leather and
leather products, chemicals & pharmaceuticals, metal products and automobile components, the key
imports in India from Germany include machinery, electro-technical goods, aircrafts, metal goods,
chemicals, measurement and control systems, synthetic materials etc.

Investment
German investments in India have shown a steep increase in the past three years. Germany was the
8th largest investor in India, with cumulative FDI from Germany during the period August 1991 to
February 2011 amounting to US $ 3.83 billion. Sectors such as services, chemicals, automobiles,
trading and electric equipment were main sectors for German investment.

Indian direct investments in Germany are still at a very low level, not only compared to German
investments in India, but also Indian investments in other European countries. Yet Germany is
becoming more attractive to Indian companies, as they provide excellent and modern infrastructure,
a highly educated and motivated workforce, and lucrative subsidies by the government. Indian
investment in Germany has also increased in recent years.

The IT sector continues to be the best represented in terms of foreign direct investment. Indian
companies either acquiring �irms or starting their own subsidiaries in Germany include Ranbaxy,
Samtel, NIIT, Wockhardt, Graphite India Limited, Mega soft, Torrent Pharmaceutical, Dr. Reddy՚s
Laboratories, Tata Auto Component Systems, Mahindra & Mahindra etc.

Cooperation in Science & Technology: (Indo-Germanic Joint Working Group on
S&T)
The jointly funded Indo-German Science & Technology Centre was inaugurated in September 2008
which will provide joint research projects of Indian and German scholars with funds from both
governments.

Space Cooperation
Launch of two German research satellites by ISRO

Chandrayaan, carried an experimental payload from Germany

Indo-German Max Planck Centre for Computer Sciences at IIT Delhi on February 3,2010

Indian cooperation in estb of Euro 1.5 billion state-of-the-art multinational Facility for Anti-proton &
Ion Research (FAIR) (not yet estb) .


