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What is SIDBI? The Small Industries Development Bank of India is a state-run bank aimed to aid the
growth and development of micro, small and medium scale industries in India. Set up in 1990 through
an act of parliament, it was incorporated initially as a wholly owned subsidiary of Industrial
Development Bank of India.

What is SENSEX and NIFTY? SENSEX is the short term for the words “Sensitive Index” and is
associated with the Bombay (Mumbai) Stock Exchange (BSE) . The SENSEX was �irst formed on 1 − 1 −
1986 and used the market capitalization of the 30 most traded stocks of BSE. Where as NSE has 50
most traded stocks of NSE. SENSEX IS THE INDEX OF BSE. AND NIFTY IS THE INDEX OF NSE. BOTH
WILL SHOW DAILY TRADING MARKS. Sensex and Nifty both are an “index” An index is basically an
indicator it indicates whether most of the stocks have gone up or most of the stocks have gone down:

What is SEBI? SEBI is the regulator for the Securities Market in India. Originally set up by the
Government of India in 1988, it acquired statutory form in 1992 with SEBI Act 1992 being passed by
the Indian Parliament. Chaired by C B Bhave.

What is Mutual funds? Mutual funds are investment companies that pool money from investors at
large and offer to sell and buy back its shares on a continuous basis and use the capital thus raised to
invest in securities of different companies. The mutual fund will have a fund manager that trades the
pooled money on a regular basis. The net proceeds or losses are then typically distributed to the
investors annually.

What is Asset Management Companies? A company that invests its clients ′ pooled fund into securities
that match its declared �inancial objectives. Asset management companies provide investors with more
diversi�ication and investing options than they would have by themselves. Mutual funds, hedge funds
and pension plans are all run by asset management companies. These companies earn income by
charging service fees to their clients.

What are non-perfoming assets? Non-performing assets, also called non-performing loans, are loans,
made by a bank or �inance company, on which repayments or interest payments are not being made
on time. A debt obligation where the borrower has not paid any previously agreed upon interest and
principal repayments to the designated lender for an extended period of time. The nonperforming
asset is therefore not yielding any income to the lender in the form of principal and interest payments.

What is Recession? A true economic recession can only be con�irmed if GDP (Gross Domestic Product)
growth is negative for a period of two or more consecutive quarters.

What is foreign exchange reservers? Foreign exchange reserves (also called Forex reserves) in a strict
sense are only the foreign currency deposits and bonds held by central banks and monetary
authorities. However, the term in popular usage commonly includes foreign exchange and gold, SDRs
and IMF reserve positions.
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