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Growth with Social Justice

Socio-Economic
Discontent worldwide is reaching dangerous levels. In three-quarters of the 82 countries with
available information, a majority of individuals are getting increasingly pessimistic about their future
quality of life and standard of living. This all points in one direction: Mounting frustration with a lack
of jobs and decent work.

More than 200 million people are of�icially unemployed worldwide, including nearly 80 million
young women and men eager to secure their �irst job. Both �igures are at their highest points ever,
but this is only the tip of the iceberg. The number of workers in vulnerable employment 1.5 billion
(around half of the world՚s labour force) and persons working but surviving on less than US $ 2.00
per day 1.2 billion is on the rise again.

The bottom line is this: The current growth model that has evolved since the early 1980s has
become economically inef�icient, socially unstable, environmentally damaging and politically
unsustainable. It no longer commands legitimacy. People are rightly demanding more fairness in
every aspect of their lives. This no doubt contributed to mass uprisings in North Africa and the
Middle East as well as signi�icant protests in a number of industrialised countries and other regions.

Global productive investment as a percentage of GDP the source of job creation has stagnated.
Instead, we have a continuously rising share of pro�its coming from �inancial operations with
negligible employment creation. Global wage growth has been cut in half, trailing productivity
increases. Income gaps between the top 10 per cent and the bottom 90 per cent are widening, with
the middle class squeezed in between:

There are limits to how much inequality a society՚s social fabric can bear. There are many signs that
the limits are fast approaching or have been breached.

There is an urgent need to improve on the market outcomes and gains from international trade and
investment. This can be achieved through increased integration between macroeconomic policies
and labour market and social policies for example, by making employment creation a targeted
macroeconomic objective alongside low in�lation and sustainable public budgets.

In short, we need a new era of growth with social justice inspired by a practical vision of sustainable
development an era where people՚s needs are at the heart of policy-making, the bene�its of
globalisation are shared equitably, and voice, participation and democracy can �lourish.

At the 100th Session of the ILO՚s tripartite International Labour Conference which began this week
(June 1 − 17,2011) , government, employer and worker delegates will consider how they, as
representatives of the real economy, can assume their responsibility in meeting these challenges.
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